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NOTICE 

The 50th annual general meeting of Nesco Limited will be held at the registered office of the Company at Nesco Complex, Western 

Express Highway, Goregaon (E), Mumbai-400 063 on Monday, 14 September 2009 at 11.30 A. M. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited balance sheet as at 31 March 2009 and the profit and loss account for the year as on 

that date together with the report of the Board of Directors and auditors thereon.

2. To declare dividend on equity shares.

3. To appoint a director in place of Mr. Bharat V Patel, who retires by rotation and being eligible offers himself for re-appointment.

4. To appoint a director in place of Mr. Mahendra K Chouhan, who retires by rotation and being eligible offers himself for re-

appointment.

5. To appoint auditors to hold office from the conclusion of this meeting until the conclusion of the next annual general meeting and 

to fix their remuneration.

 Mumbai, 27 June 2009  By order of the Board of Directors

Nesco Complex,

W. E. Highway, Goregaon (East), Sumant Patel

Mumbai 400 063 Chairman & Managing Director

NOTES:

1. A  MEMBER ENTITLED TO ATTEND AND VOTE  AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND 

VOTE  INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE  A  MEMBER OF THE COMPANY.

2. The instrument of proxy, duly completed, should be lodged at the registered office of the Company not less than forty-eight 

hours before the commencement of the annual general meeting.

3. The register of members and share transfer book of the Company will remain closed from Monday, 07 September 2009 to 

Monday, 14 September 2009 (both days inclusive).

4. All correspondence regarding shares of the Company should be addressed to the Company's registrar and transfer agents, 

Sharex Dynamic (India) Pvt. Ltd. (Unit: Nesco Limited) at Unit No. 1, Luthra Ind. Premises, Andheri  Kurla Road, Safed Pool, 

Andheri (East), Mumbai 400 072.  

5. Members are requested to bring their copy of the annual report to the meeting. 
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ANNEXURE TO THE NOTICE

Details of Directors seeking reappointment at the forthcoming annual general meeting pursuant to clause 49 of the Listing Agreement

Name of the Director

Date of birth

Date of appointment

Qualification

Directorship held in Indian public 
Companies as on 31.03.2009

Committee positions held in Indian public 
Companies as on 31.03.2009

Mr. Bharat V Patel

25.09.1944

20.01.2005

B A, M A., MBA.

03

NIL

Mr. Mahendra K Chouhan

05.12.1955

19.04.2005

B Sc., MBA(Finance)

Number of shares held in the Company NIL

01

NIL

NIL
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Directors' Report

Your Directors present their 50th annual report together with the audited statement of accounts for the year ended 31 March 2009.

1. Financial Results :

Income

Profit before tax

Provision for tax

Profit after tax and prior period items

Balance brought forward

Amount available for appropriations

Appropriations:

i)    Dividend

ii)   Tax on Proposed Dividend

iii)  Transfer to General Reserve

Surplus carried forward to Profit & Loss Account

2008 - 09

Rs.

946,913,649

460,777,730

137,771,489

337,856,488

5,000,000

333,992,292

8,455,195

1,436,960

319,100,137

5,000,000

2007-08

Rs.

1,053,775,869

545,892,299

162,561,672

382,612,788

5,000,000

372,387,049

8,455,195

1,436,960

357,494,894

5,000,000

2. Dividend :

Your Directors recommend a dividend of Rs.1.20 per equity share of Rs.10 each (i.e. 12%) for the year ended 31 March 2009 
amounting to Rs. 8,455,195 (previous year Rs.1.20 per equity share of Rs.10 each i.e. 12%) subject to approval by 
shareholders at the 50th annual general meeting. The dividend is free of tax in the hands of shareholders.

3. Management Discussion and Analysis:

i) Overview

During the year your Company achieved a turnover of Rs. 946,913,649 as compared to Rs. 1,053,775,869 in previous 
year, while PBT was Rs. 460,777,730 as compared to Rs. 545,892,299 in previous year. Earnings per share amounted 
to Rs. 47 (previous year Rs. 52).  The Company's reserves increased from Rs.  719,546,901 to Rs. 1,038,022,585.

ii) Divisional Performance 

During the year 2008-09, all the Company's business groups were profitable.

Services Group:

Bombay Convention & Exhibition Centre and Realty Group 

(including IT Park)

Manufacturing Group:

Industrial Capital Goods  

Income from Investments & Other Income

Total

2008 - 09

Rs.

571,375,972

279,608,347

95,929,330

946,913,649

2007-08

Rs.

663,023,911

283,782,876

106,969,082

1,053,773,869

Invoicing 
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a)  Bombay Convention & Exhibition Centre

Bombay Convention & Exhibition Centre income was Rs. 349,615,729 compared to Rs. 496,324,633 in the previous year. Due 

to 26/11 Mumbai blasts and the economic slowdown, several exhibitions got cancelled or downsized.

New organizers who hosted their exhibitions at our Convention & Exhibition Center include Expomedia Events India;  Global 

Sources, Singapore; K and D Communications Ltd; Franchise Association of India; Indian Institute of Welding, etc. For the 

year 2009-10 new customers will include Messe Nurnberg; Messe Hannover; Conferences & Exhibitions, Singapore; 

CWIEME Ltd, UK; Al Fazer Information & Services, Dubai, etc.

During the year, the Company spent Rs. 171,32,455 on repairs, modernization and upgradation of the four convention & 

exhibition center halls covering an area of over 4,50,000 sq. ft.   

   

b) Realty Division

Income from Realty Division, including IT Park, increased from Rs. 166,699,278  to Rs. 221,760,243.

As regards IT Building no. 3, admeasuring about 800,000 sq.ft.,  construction is well under way, for which contract has been 

given to Larsen & Toubro Ltd. This building is expected to be completed around April 2010. So far the Company has spent Rs.  

206,728,687 on this project.

c) Industrial Capital Goods Group

Income was almost the same at Rs. 279,608,347 as compared to Rs. 283,782,876 in previous year. Large value of 

finished/semi finished goods could not be dispatched due to constraints faced by our customers. Due to economic slowdown, 

several corporates deferred or cancelled their plans for capital investments. The industries particularly affected were 

automotive, steel and engineering.

The Company completed construction of its third unit at Vishnoli, Gujarat which gives it the capacity to manufacture and 

assemble the largest surface preparation plants.

d)  Income from Investments

Income from investments and other income was Rs. 959,29,330 (previous year Rs. 106,969,082).

iii) Future Outlook

Indian economy, one of the fastest growing economy in the world, grew well in 2007-08 and in the beginning of 2008-09. 

Around August 2008, in response to rising inflation, monetary policy was tightened with the result interest rates went up and 

there was a liquidity crunch. Then in September 2008, the bankruptcy of Lehman Brothers and the sub prime crisis led to the 

deterioration of the USA and European economies, unparalled in history.  All this led to decline in GDP and IIP growth.

These developments had an impact on further investments and expansions, which were slowed down or stopped. This 

affected both our Industrial Capital Goods Group and Bombay Convention & Exhibition Centre. Several leading companies 

deferred their capital equipment purchases, particularly in the automotive & steel segments. The economic slowdown in India 

and worldwide combined with 26/11 Mumbai blasts resulted in downsizing or cancellations of several exhibitions. With the 

result, growth we had envisaged in 2008-09 did not take place.
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There are some signs of improvement in demand. We are of the view that future outlook is positive, as the Indian economy will 

continue to be one of the fastest growing economies in the world since it is driven largely by domestic demand.

In this context, we are considering to  increase our Convention & Exhibition Centre hall space from 4,50,000 sq ft to 1,000,000 

sq ft.; construct additional IT buildings after IT building no.3 is completed and fully occupied; and, modernize our Industrial 

Capital Goods Group. Further expansions we are considering will be timed with the economic tempo in the country. Our 

Company has no plans to go for new borrowings and would like to keep debt within healthy limits, and as far as possible carry 

out major portion of this expansion and modernization from our own resources.

4. Finance:

Company's liquid resources (FDs, FMPs, debt MFs, etc) increased to Rs. 1,232,004,368 from Rs. 1,041,559,083. General 

reserves increased from Rs. 719,546,901 to Rs. 1,038,022,585.

Your Company has neither accepted any deposits from the public during the year nor are any deposits outstanding for 

repayment.

5. Internal Control Systems:

Your Company has well laid out policies on financial reporting, asset management, adherence to Management policies and 

also on promoting compliance of ethical and well defined standards. The Company also follows an exhaustive budgetary 

control and standard costing system. Moreover, the management team regularly meets to monitor expectations and budgeted 

results and scrutinizes reasons for deviations in order to take necessary collective steps. The Audit Committee which meets at 

regular intervals also reviews the internal control systems with the Management and the Internal Auditors.  The internal audit is 

conducted at various locations of the Company and covers all the key areas.   All audit observations and follow up actions are 

discussed with the Management as also the Statutory Auditors and the Audit Committee reviews them regularly.

6. Safety, Health and Environment:

Your Company recognizes its role in health and safety, as well as its responsibility towards environment and society.  Infact 

your Company's goal are: no accidents, no harm to people and no damage to environment. The health and medical services 

are accessible to all employees through well equipped occupational health centers at all manufacturing facilities. Safety and 

security of personnel, assets and environmental protection are also on top of the agenda of the Company at its manufacturing 

facilities.

Clean environment and sustainable development integrated with the business objective is the focus of operations of the 

Company.  The projects and activities are planned and designed with environment protection as an integral part to ensure a 

safe and clean environment for sustainable development.

7. Personnel: 

Employee relations during the year were cordial and stable.  

The Directors appreciate the contributions, dedication and commitment of all employees of Company in achieving the 2008-

2009 results. 
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8. Listing:

The Company's equity shares are traded both on the National Stock Exchange of India Limited and Bombay Stock Exchange 

Limited (BSE).   

9. Directors: 

Mr. Bharat Patel and Mr. Mahendra Chouhan retire by rotation at the ensuing annual general meeting and being eligible offer 

themselves for reappointment. The profile of the Directors to be reappointed at the annual general meeting is given in the 

annexure to the notice.  There are no other changes in the Board of Directors of the Company.

10. Directors' Responsibility Statement:

Pursuant to Section 217 (2AA) of the Companies (Amendment) Act, 2000, your Directors confirm that to the best of their 

knowledge and belief and according to the information and explanations available to them

(i) In the preparation of the annual accounts the applicable accounting standards have been followed.

(ii) Appropriate accounting policies have been selected and supplied consistently and have made judgments that are 

reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as at 31.03.2009 and of 

the profit of the Company for the year ended on the date;

(iii) Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the 

provisions of Companies Act, 1956, for safeguarding the assets of the Company and for preventing and detecting fraud 

and other irregularities.

(iv) The annual accounts have been prepared on a going concern basis.

11. Corporate Governance:

As required by Clause 49 of the listing agreement of stock exchange, a report on corporate governance and a certificate from 

M/s. Shah & Co., Chartered Accountants confirming compliance with requirement of corporate governance are given in an 

annexure which form part of this report

12. Auditors:

M/s Shah & Co., Chartered Accountants, retire as auditors of the Company on the conclusion of the ensuing Annual General 

Meeting and being eligible offer themselves for reappointment. The members are requested to appoint auditors for the current 

year and fix their remuneration.

13. Conversion of energy, technology absorption, foreign exchange earning and outgo:

The Company is undertaking the necessary energy conservation activities in accordance with the provisions of Section 217(1) 

(e) of the Companies Act, 1956 read with Companies (Disclosure of particulars in the report of the Board of Directors) Rules 

1988.
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14. Particulars of Employees :

As required under sub-section (2A) of section 217 of the Companies Act, 1956 read with companies (particular of employees) 

rules, 1975, the name and other particulars are set out in the schedule 13 note 11A(a). 

15. Acknowledgment:

Directors wish to express their appreciation for the assistance and co-operation received from the shareholders, employees 

and all other stakeholders of the Company. 

For and on behalf of the Board of Directors

 
Sumant  J. Patel 

Mumbai, 27 June 2009                                  Chairman & Managing Director

07
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REPORT ON CORPORATE GOVERNANCE

1. Company's Philosophy on Corporate Governance:

    

The Company's endeavour is to maximize shareholder value. Nesco is committed to adopt the best governance practices and 

its adherence in true spirit at all times.  It has strong legacy of fair, transparent and ethical governance practices. 

The Company has adopted a code of conduct which is applicable to all employees and is posted on the website of the 

Company. The Company also has in place a code for preventing insider trading.

The Company is fully compliant with the requirements of the listing agreements and applicable corporate governance norms 

and is committed to ensuring compliance with all modifications within the prescribed time. 

2.  Board of Directors:

    

The present strength of the Board of Directors is eight. The Board comprises of the Managing, Joint Managing and executive 

Directors. There are five non executive, independent Directors.

The day to day management is conducted by the Managing Director of the Company subject to superintendence, control and 

direction of the Board of Directors.   

The details of composition of the Board and summary of other Directorships and Board Committee Memberships of each of 

the Directors as on 31 March 2009 are as follows:

No. of outside 
Directorship in 
Public Limited 
Companies *

Membership 
held in 

Committee of 
Directors #

Chairmanship 
held in 

Committee of 
Directors ##

Name of the Director 
Executive/Non Executive/ 

Independent /Alternate 

Dr. Ram S. Tarneja Non Executive & Independent 11 06 03

Mr. Bharat V. Patel Non Executive & Independent 03 03 01

Mrs. Sudha S. Patel Promoter / Executive ---- ---- ----

Mr. Mohan Parikh Non Executive & Independent ---- ---- ----

Mr. K. S. Srinivasa Murthy Non Executive & Independent ---- ---- ----

Mr. Krishna S Patel Promoter / Executive ---- ---- ----

Mr. Mahendra K. Chouhan Non Executive & Independent 01 ---- ----

Mr. Sumant J. Patel Promoter / Executive ---- ---- ----

* This excludes directorship held in private companies, foreign companies, companies formed under section 25 of the 

Companies Act, 1956 and directorship held as an alternate director. 

# Committee of Directors includes Audit Committee, Shareholders / Investors Grievance Committee and Remuneration 

Committee of Directors only.

## This does not include Membership / Chairmanship in Committee of Directors of Nesco Limited
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3. Number of Board Meetings and Attendance Record of Directors :

The meetings of the Board are scheduled well in advance. The Board meets at least once in a quarter to consider amongst 

other business the performance of the Company and financial results. Each time, a detailed agenda is prepared in 

consultation with the Chairman & Managing Director.

The particulars of Board Meetings held during the year 01.04.2008 to 31.03.2009 as well as attendance of Directors at the 

Board and the last AGM are given here below:

Number of Board Meeting held during financial year 2008-2009

Sr. No.

1

2

3

4

Sr. No.

5

6

7

Date of Board Meeting

16.04.2008

30.06.2008

31.07.2008

05.09.2008

Date of Board Meeting

31.10.2008

29.01.2009

12.03.2009

Attendance of each Director at the last Annual General Meeting is as under :-

Mr. Sumant Patel

Dr. Ram S.Tarneja

Mr. Bharat V. Patel

Mr. K. S. Srinivasa Murthy

Mr. Mahendra K. Chouhan

Mrs. Sudha S.Patel

Mr. Mohan Parikh

Mr. Krishna S Patel

07

06

05

05

06

07

07

05

Yes

Yes

No

Yes

Yes

Yes

Yes

Yes

Number of board meeting Attended Whether attended Last AGM 
held on 29.08.2008

Name of Director

BOARD COMMITTEES: 

The Board has constituted three committees i.e. Audit Committee, Shareholders/Investors Grievances Committee and 
Remuneration Committee.

Audit Committee:

I Composition

Sr. no. Name of the Member

A Mr. Mohan Parikh Chairman

B Mr. K. S. Srinivasa Murthy Member

C Mr. Mahendra K. Chouhan Member
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During the year the Committee has met 5 times in a year as detailed below

II Scope of Audit Committee:

The terms of reference are broadly as under:

a. Overall assessment of the Company's financial reporting process and the disclosure of its financial information to ensure that 

the financial statement is correct, sufficient and credible.

b. Recommending the appointment of external auditor, fixation of audit fee and also approval for payment for any other service 

rendered by the Auditors.

c. Reviewing with management the annual financial statement before submission to the Board, focusing primarily on:

?Matters required to be included in the Director's Responsibility Statement to be included in the Board's report in terms 

of Clause 2(AA) of Section 217 of the Companies Act, 1956.

?Changes if any, in accounting polices and practice.

?Major accounting entries based on exercise of judgment by management.

?Observations if any, in draft audit report.

?Significant changes/amendments, if any, arising out of audit.

?The going concern assumption.

?Compliance with accounting standards.

?Qualification in the draft audit report.

?Compliance with stock exchange and legal requirements concerning financial statement.

?Any related party transactions i.e. transactions of the Company of material nature, with promoters or the management, 

their subsidiaries or relatives etc., that may have potential conflict with the interests of Company at large

d. Review of quarterly / half yearly unaudited financial results before submission to the auditors and the Board.

e. Reviewing with the management, external and internal auditors, and the adequacy of internal control systems.

f. Reviewing the adequacy of internal audit functions, including the structure of internal audit department, staffing and seniority 

of the official heading the department, reporting structure coverage and frequency of internal audit.

g.  Discussion with internal auditors any significant finding and follow up thereon.

h. Reviewing the findings, if any, of any internal investigation by the internal auditors into matters where there is suspected fraud 

or irregularity or a failure of internal control systems of material nature and reporting the matter to the Board.

30.06.2008

31.07.2008

31.10.2008

29.01.2008

12.03.2009

Date of Audit Committee Meetings
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i. Discussions with external auditors before the audit commence nature and scope of audit as well as have post- audit discussion 

to ascertain any area of concern.

j.     Reviewing the Company's financial and risk management policies. 

k.   To look into the reasons for substantial defaults, if any, in the payment to the shareholders (in case of non payment of declared 

dividends) and creditors.

l. Financial statements and investments made by subsidiaries.

The Audit Committee also reviews:

?Management discussion and analysis of financial condition and results of operations;

?Statement of significant related party transactions (as defined by the audit committee), submitted by management;

?Management letters / letters of internal control weaknesses issued by the statutory Auditors;

?Internal audit reports relating to internal control weaknesses; and

?The appointment, removal and terms of remuneration of the chief internal auditor shall be subject to review by the Audit 

Committee.

The Chairman of the Audit Committee briefs the Board about the significant discussions held at the Audit Committee Meetings.

Remuneration Committee: 

I.  Composition 

Sr. no. Name of the Member

A Mr. Mohan Parikh Chairman

B Dr. Ram S Tarneja Member

C Mr. Mahendra K. Chouhan Member

II.  Scope of Remuneration Committee:

The following matters are referred to the Remuneration Committee,

? Fixing the remuneration payable to the Managing Directors/ Whole time Directors/ Executive Directors within the 

overall limits approved by the members. 

? Determining the remuneration policy of the Company and 

? Reviewing the performance of employees and their compensation.

During the year under review the committee has met once as the committee had to consider appointment of Mr. Krishna S. Patel as an 

Executive Director w. e. f. 01.07.2008 for a period of 5 years and also recommend the remuneration. 

Date of Remuneration Committee Meetings

30.06.2008
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Details of remuneration to Directors for the year:

Last year Mr. Sumant Patel was re-appointed as a Managing Director for a period of five years with effect from 01.04.2008 by the 

shareholders by passing a Special Resolution and fixing the overall ceiling of remuneration payable to him. The Company also fixed the 

overall limit of remuneration payable to Mr. Krishna S. Patel, Executive Director.  

The Company has not paid any remuneration or commission to Smt Sudha Patel (Jt. Managing Director) since she has waived the 

same. 

The sitting fees payable to the non executive Directors are Rs. 10,000 for each meeting attended by them. 

Shareholders / Investors Grievance Committee: 

I. Composition :

Sr. no. Name of the Member

A Mrs. Sudha S. Patel Chairman

B Mr. Mohan Parekh Member

C Mr. K. S. Srinivasa Murty Member

The Committee has met 5 times during the year after its formation to review grievances received from the members.

II Scope of Shareholders/Investors Grievance Committee :

The Committee administers the following activities:

?Transfer of shares

?Transmission of shares 

?Issue of duplicate share certificate.

?Change of status.

?Change of name

?Transposition of shares

?Sub-division of shares

?Consolidation of folios

?Shareholders requests for dematerialization / rematerialization of shares.

The Board has delegated the power of share transfer to registrar & share transfer agents, who process the transfers and the same is 

approved by the Board in their meeting as well as in the Investors Grievance Committee. The Committee also looks after redressal of 

investor's grievances and performance of the registrar and share transfer agents of the Company.

16.04.2008

30.06.2008

31.07.2008

31.10.2008

29.01.2008

Date of Investors Grievance Committee
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(III) Compliance Officer :

Mr. Suresh Kadge is the Compliance Officer of the Company.

(IV) Share Transfer Details :

The number of shares transferred during the year under review is given below:

(V) Demat/Remat of Shares:

Details of shares dematerialized /rematerialized during the year under review are given below:

(VI) Details of complaints received and redressed during the year 2008-09:

The Company is in constant touch with Sharex Dynamic (India) Pvt. Ltd., registrar and share transfer agent of the Company, and 

reviews periodically the outstanding complaints, if any, 

4. General Body Meetings:

Details of location, time and date of last three Annual General Meetings of the Company:

Particulars

Number of demat transfer approved 242

Number of sub-committee meeting held ---

Number of shares demated 50584

Number of remat requests approved 1

Number of share remated 1

Particulars Received Sr. No. Redressed Pending as on

Non receipt of divided warrants 15 151. NIL

NIL

NIL

NIL

Non receipt of share certificates -- --2.

Non receipt of bonus 4 43.

Non receipt of annual report 1 14.

Year

2005-2006

2006-2007

2007-2008

AGM
th

47  
th

48  
th49  

Location 

Nesco Complex, W. E. Highway, Goregaon (E), Mumbai

Nesco Complex, W. E. Highway, Goregaon (E), Mumbai

Nesco Complex, W. E. Highway, Goregaon (E), Mumbai

Date

31.07.2006

30.07.2007

05.09.2008

Time

11.30 A.M.

04.00 P.M.

02.30 P.M.

Equity

122

11

19345

Sr. no. Particulars

a. Number of transfers 

b. Average No. of Transfer per month

c. Number of Share Transferred
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5. Disclosures :

There are no materially significant related party transactions i.e. transactions of the Company of a material nature, with its promoters, 

the directors or the management, their subsidiaries or relatives, etc. that may have potential conflict with the interests of the Company at 

large. 

The Audit Committee was briefed of the related party transactions undertaken by the Company in the ordinary course of the business, 

material individual transactions which were not in the normal course of business and material individual transactions with related 

parties or others which were not on arm's length basis together with the Management's justification for the same. 

There are no penalties or strictures imposed on the Company by the Stock Exchange or SEBI or any statutory authorities for non 

compliance by the Company or on any other matter related to capital markets, during last three years. 

6. CEO/CFO Certification :

The Chairman and Managing Director and Vice President have certified to the Board of Directors compliance in respect of all matters 

specified in sub-clause V of the Listing Agreement.

7. Means of Communication :

    

The Company regularly intimates unaudited as well as audited financial results to the Stock Exchange as soon as these are taken on 

record / approved.   These financial results are published in dailies having wide circulation. The results are also displayed on the 

website of the Company -  www.nescoltd.co.in. 

8. General Shareholders information :

The 50th Annual General Meeting will be held on 

Monday, 14 September 2009 at 11.30 a.m. at Nesco 

Complex, W. E. Highway, Goregaon (E), Mumbai – 

400063

Financial Calendar for 2009-2010

Financial Year:

1st April, 2009 to 31st March, 2010

First Quarterly Result:

On or before 31st July 2009

Second Quarterly Result:

On or before 31st October 2009

Third Quarterly Result:

On or before 31st January 2010

Fourth Quarterly Result:

On or before 30th April, 2010

Monday, 07 September 2009 to Monday, 14 

September 2009(both days inclusive)

Annual General Meeting 

Financial Calendar 

Date of Book Closure 

1. 

2. 

3. 
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The Company hereby confirms that the Company has paid annual listing fees to both the exchanges and there is no outstanding 
payment towards the exchanges as on date.

8.1. Stock market data

Monthly high and low prices of equity shares of the company quoted at Bombay Stock Exchange, Mumbai during the year 
2008-2009

The above prices are depicted in the Chart given below:

04 October, 2009

The Company’s Equity shares are listed on :

The Bombay Stock Exchange Limited (BSE), Phiroze 
Jeejeebhoy Towers, Dalal Street, Mumbai – 400001. 

The National Stock Exchange of India Ltd. (NSE), 5th 
Floor, Exchange Plaza,Bandra Kurla Complex, 
Bandra (East),Mumbai: 400051. 

INE 317F01027

Dividend Payment Date

Listing on Stock Exchange:

Demat ISIN in NSDL and CDSL for Equity Shares

4. 

5. 

6.
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Price as on 24 June 2009 was Rs. 743.05
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Registrar and Transfer Agent :

     

Sharex Dynamic (India) Pvt Ltd.,

Unit No. 1, Luthra Industrial Premises,

Andheri Kurla Road, Safed Pool,           

Andheri (East), 

Mumbai-400 072

Tel :- 91 22 28515606/28515644   

Fax : 91 22 28512885

For the convenience of investors the transfer documents and letters will also be accepted at the following branch of Sharex Dynamic 

(India) Pvt Ltd.

Sharex Dynamic (India) Pvt Ltd.,

17/B, Dena Bank Building,

2nd Floor,

Horniman Circle, 

Fort

Mumbai- 400001

Tel: 91 22 2270 2485 / 22641349 Fax: 91 22 2264 1349

8.2 Share Transfer System

  

Company on receipt of share transfer/transmission/ request processes the same and returns the share certificate within a period of 15 

to 20 days from the date of receipt.

Applications for transfer of shares held in physical form are received at the office of the Registrars and Share Transfer Agents of the 

Company.  All valid transfers are processed with 20 days from the date of receipt.

8.3 Categories of shareholding as on 31 March 2009

Category 

Promoter (s) holding

Promoter (s)                      

- Indian promoters                      

- Foreign promoters

Persons acting in concert

                                                            Sub-total

Non-promoters holding

Institutional investors

Mutual funds and UTI

Banks, financial inst, insurance companies (central / 

state govt. Inst / non-government inst)

FII (s)

                                                             Sub-total

 

A 

1.

2.

B 

3.

A.

B.

C.

no. of shares held

4055194

—

316364

4371558

—

—

245708

10

245718

% of shareholding

57.553

4.490

62.043

—

—

3.487

0.000

3.487
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Category 

Others 

Private corporate bodies

Indian public

NRIS / OCBS

Any other (foreign-companies) Clearing members

                                                            Sub-total

                                                      Grand total

 

4.

A.

B.

C.

D.

no. of shares held

623670

1788449

14656

1945

2428720

7045996

% of shareholding

8.851

25.383

0.208

0.028

37.957

100%

Distribution of shareholding as on 31.03.2009 is as follows:

8.4 Code of Conduct

Your Company has framed its own code of conduct though not statutorily required for the members of the Board of Directors and senior 
Management personnel of the Company.  The same is available for viewing at the Company's website www.nescoltd.co.in. 

8.5 Secretarial Audit

A qualified practicing Company Secretary carried out Secretarial Audit to reconcile the total admitted capital with National Securities 
Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) and the total issued capital. These audits confirm 
that the total issued/paid-up capital of the Company is in agreement with the total number of the shares in physical form and the total 
number of the dematerialized shares held with NSDL and CDSL. The same is also placed before the Board of Directors.

8.6 Plant Locations:

?Nesco Limited ?Anand Sojitra Road, ?Nadiad Khambat Road, 
Nesco Complex, Karamsad, Vishnoli
W.E. Highway, Gujarat. Gujarat
Goregaon (E),Mumbai 400 063. 

SHARE

UPTO  TO 100

101      TO 200

201      TO 500

501      TO 1000

1001    TO 5000

5001    TO 10000

10001  TO 100000

100001 TO ABOVE

TOTAL

NO OF HOLDERS

12318

1185

967

376

280

21

24

14

15185

(%) OF HOLDERS

81.12

7.80

6.37

2.48

1.84

0.14

0.16

0.09

100.00

TOTAL SHARES

309628

192537

323383

267259

600064

148848

623565

4580712

7045996

% OF SH/DB

4.39

2.73

4.59

3.79

8.52

2.11

8.85

65.01

100.00

Annual Report 2008 - 2009



18

8.7  Investors Correspondence

 R & T Agent

Nesco Limited Sharex Dynamic (India) Pvt. Ltd.,

Nesco Complex          Unit No.1, Luthra Industrial Premises,

W.E.Highway, Goregaon (E),          Andheri Kurla Road, Safed Pool,             

Mumbai 400 063 Andheri (East), Mumbai-400 072 

Phone: 66450123   Phone  No. : 28515606/28515644

E-mail: sharexindia@vsnl.com

 Any Query on Annual Report:

   

Secretarial Dept,

Nesco Limited.,

Nesco Complex

W. E. Highway, Goregaon (E), 

Mumbai 400 063

Phone: 66450123
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Auditor's report on Compliance with the Corporate Governance under clause 49 of the listing agreement

To the Members of Nesco Limited

We have examined the compliance of conditions of corporate governance by Nesco Limited for the year ended 31 March, 2009 as 

stipulated in clause 49 of the listing agreement entered into with the stock exchanges.

The compliance of conditions of the corporate governance is the responsibility of the management. Our examination was limited to 

procedures and implementation thereof, adopted by the company, for ensuring the compliance of the conditions of the corporate 

governance. It is neither an auditor nor an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations given to us, and the representations made by the 

directors and the management, we certify that the Company has complied with the conditions of the corporate governance as stipulated 

in the above mentioned listing agreement.

We state that no investor grievances are pending for a period of exceeding one month against the Company as per the records 

maintained by the Shareholders/Investors Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor efficiency or effectiveness 

with which the management has conducted the affairs of the Company.

For Shah & Co.,

Chartered Accountants

(Hemendra N. Shah)

Partner

Mumbai, 27 June 2009 Membership No. 8152

Annual Report 2008 - 2009



37

Schedule 13

Notes forming part of the accounts for the year ended 31 March 2009.

1. Estimated amount of contracts remaining to be executed on capital 

account and not provided for Rs. 889,045,770/- (previous year Rs. 

5,194,100/-) against  which an advance of Rs. 175,045,770/-  

(previous year Rs. 2,217,100/-) has been paid.

2. Contingent liabilities not provided for in respect of (a) counter 

guarantees given by the company of banks in respect of Indian bank 

guarantees given by them on company's behalf Rs. 27,562,157/- 

(previous year 26,689,893/-) (b) Foreign bank guarantees given by 

bank on company's behalf Rs.337,544/- (US$ 6,625/-) (previous 

year Rs. Nil) and (c) Property tax in dispute - Rs.145,992,315/-

3. Income tax assessment is completed up to the assessment year 

2006-2007. The Company does not expect any additional liability for 

the pending assessments.

4. Sales tax assessment is completed for Maharashtra up to the 

financial year 2003-2004, and for Gujarat up to the financial year 

2004-2005. The company does not expect any additional liability for 

the pending assessments.

5. (a) According to the information and explanations given by the 

management there are no dues to SSI units which are 

outstanding for more than 30 days as on 31 March, 2009 

including the interest if any, thereon.

(b) The Company is in process of identifying enterprises covered 

under the micro, small and medium enterprises development 
.act, 2006.  Accordingly, the disclosure in respect of the amount 

payable to such micro, small and medium enterprises as on 31 

March, 2009 has not been given in the financial statements. 

However, in the opinion of the management, the impact of 

interest if any, that may be payable in accordance with the 

provisions of the Act is not expected to be material.

6. Claims against the Company contested at various courts amounting 

to Rs.1,764.19 Lacs (previous year Rs. 1,823.20 Lacs) against 

which the Company has made total provision of Rs. 1,271.08 Lacs  

(previous year Rs.1,310.00 Lacs) as per management's estimation 

of expected liability as advised by legal opinions.

7. Provision for income tax is made after considering exemptions and 

deductions available under the income tax act, 1961, as advised by 

tax consultants.

8. Company has incurred Rs. 171.32 Lacs expenditure towards 

renovation and repairs for its exhibition halls and debited in revenue 

expenses of repairs and maintenance.

9. Rates, taxes & water charges include Rs. 12,500,000/- (previous 

year Rs.nil) pertain to prior periods.

10. Legal, professional and technical consultation fees includes Rs. 

150,000/- (previous year Rs. 10,000/-) paid to a firm in which 

auditors are partners.

11.  A. Managerial remuneration pursuant to the provisions of section 

198, 269 and 309 of the Companies Act 1956. 

2008-2009 2007-2008
Rs. Rs.

a) Chairman & Managing Director
i) Salary 2,400,000 1,680,000
ii) Perquisites 128,304 -
iii) Furnishing Allowance 1,461,736 -

     iv)  Commission 14,561,910 16,442,125
b) Executive Director
       i)  Salary 900,000 -
      ii)  Perquisites 130,577 -
     iii)  Furnishing Allowance 12,960 -
     iv)  Commission - -
c) Jt. Managing Director
       i)  Commission - -

SUB-TOTAL 19,595,487 18,122,125
d) Other Directors

Sitting Fees 290,000 90,000
TOTAL 19,885,487 18,212,125

12. Pursuant to the Accounting Standard 22- Accounting for Taxes on 
Income issued by the  Institute of Chartered Accountants of India, 
which is mandatory with effect from 1 April 2002. The deferred tax 
asset/liability has been reassessed in view of the various appeals, 
decisions and consequential effect on carry forward losses as well 
as revision in tax rate applicable. Accordingly net liability as on 
31.03.2009 is worked out to Rs.7,353,282/- as computed below. 
Since the company has a deferred tax liability balance of 
Rs.15,481,793/- as on 31.03.2008 in the Balance Sheet, 
Rs.8,128,511/-  has been credited in the Profit & Loss account.

B. Determination of  net profit in accordance with Section 349 of the 

Companies Act, 1956, and the commission payable to Directors.

Profit as per Profit & Loss Account 460,777,730

Add: Managerial remuneration & commission 19,595,487

Depreciation as per books 21,178,548

Prior period income (net) 14,850,247 516,402,012

Less:Deduction under Sections 349 & 350

Depreciation under section 350 21,178,548

VRS w/off 9,826,461 31,005,009

Net Profit in accordance with sections

198 (1) and  349 of the Company’s Act, 1956. 485,397,003

Commission @ 3% on net profit of 

Rs. 485,397,003/- 14,561,910

(Jt. MD has decided not to draw any commission 

as against Rs. 24,269,850/- to which she is 

entitled as per terms.) Nil

Salary & Perquisites to Chairman and Mg. Director 3,990,040

Salary & Perquisites to Executive Director 1,043,537

Salary & Commission of Chairman and Directors 19,595,487
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13. Prior period income includes:

14. Earnings per share:

As on

31.03.2009

                      Particular Rupees Rupees

Prior period income:

Excess provision of gratuity no longer required 776,328

Sundry creditors no longer payable written back 23,103,255

Excess provision of compensation written back 2,218,308 26,097,891

Prior period expenses:

Lease rent & other exps. provided for earlier years 74,655

Sales Tax of earlier years 8,201,447

Income Tax assessment dues of earlier years 603,014

Provident Fund interest of earlier years paid 

to PF Trust 2,368,528 11,247,644

Prior period income (Net) 14,850,247

2008-2009 2007-2008

(Rs. In Lacs)   (Rs. In Lacs)

a) Profit after tax and adjusting extra ordinary items 3,280.30 3,673.87   

b) Number of equity shares outstanding 7,045,996 7,045,996

c) Face Value of each equity share (Rs.) 10 10

d) Basic and diluted earnings per share (Rs.) 46.56 52.14

38

15. Related Party Disclosures:

a) List of Related Parties and Relationships

                          Party Relation

A. NSE Housing And Investments Pvt. Ltd. Associate

B. Chandler & Price (India) Pvt.  Ltd. Associate

C. JVP Industrial Training Institute Associate

D. J V Patel Charitable Trust Associate

E. Jethabai V. Patel & Co. Associate

F. Sudha Garments Associate

G. i) Mr. Sumant J Patel Key Management Personnel

ii) Mrs. Sudha S Patel     Key Management Personnel

iii) Mr. Krishna S Patel Key Management Personnel
15. b) Related Party Transactions :

The major components of Deferred Tax Assets and Liabilities as at 
31 March 2009 are as follows:
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15. c) Advances recoverable in cash or kind include Rs. 49,422/- due 
from NSE Housing & Investment Pvt. Ltd. (Max. balance during 
the year Rs. 49,422/-), Rs. 98,000/- due from JVP Industrial 
Training Institute and Rs. 90,000/- due from J V Patel Charitable 
Trust.

st16. Segment information for the year ended 31  March 2009:

Revenue by Industry Segment   (Rs. in Lacs.)

Engineering Divisions 3,061.43

Bombay Exhibition Centre/Realty Division 6,407.71

Total 9,469.14

Less: Inter- Segment revenue -

Net revenue from Operations -

Segment profit before tax and Interest

Engineering Divisions    311.56

Bombay Exhibition Centre/Realty Division  4,296.22

Total Operating Profit Before Tax 4,607.78

17. a) Disclosure required by Accounting Standard (AS 29) 
”Provisions, Contingent Liabilities and Contingent Assets” as on 
31.03.2009. 

As on As on

31.03.2009 31.03.2008

               Particular Rupees Rupees

i) Provision for Compensation:

Opening Balance as on 01-04-2008 131,000,000 66,000,000

Add: Provision for the year - 65,000,000

Less: Adjusted on settlement 3,899,000 -

Closing balance as at 31-03-2009 127,101,000 131,000,000

 ii) Provision for Gratuity :

Opening Balance as on 01-04-2008 8,291,000 -

Add: Provision for the year 1,338,455 8,291,000

Less: Paid during the year 520,455 -

Closing balance as at 31-03-2009 9,109,000 8,291,000

iii) Provision for Leave Encashment :

Opening Balance as on 01-04-2008 1,217,000 -

Add: Provision for the year 381,123 1,217,000

Less: Paid during the year 169,123 -

Closing balance as at 31-03-2009 1,429,000 1,217,000

39

17. b) Disclosure required by Accounting Standard (AS 15) “Actuarial 
Valuation of Gratuity Liability” as on 31.03.2009

2009

I) Assumptions:

             Discount Rate 8.00%

             Rate of Increase in Compensation levels 6.00%

II) Table Showing Change in Benefit Obligation:

             Projected Benefit Obligations (PBO)

             at the beginning of the year 8,291,000

             Interest Cost -

             Service Cost 553,806

             Benefit Paid (520,455)

             Actuarial (gain) loss on obligations 784,649

             PBO at the end of the year 9,109,000

III) Tables of Fair Value of Plan Assets:

             Fair Value of Plan Assets

             at the beginning of the year -

             Expected Return on Plan Assets -

             Contributions 520,455

             Benefit Paid (520,455)

             Gain/(loss) on Plan Assets -

             Fair Value of Plan Assets

             at the end of the year -

IV) The amounts to be recognized in Balance Sheet and

Income Statement and the related Analysis:

             Present Value of Obligation 9,109,000

             Fair Value of Plan Assets -

             Difference 9,109,000

             Unrecognised Actuarial gain (losses) -

             Unrecognised Transitional Liability -

             Liability Recognised in Balance Sheet 9,109,000

V) Net Periodic Cost:

             Current Service Cost 553,806

             Interest Cost -

             Expected Return on Plan Assets -

             Net Actuarial (gain) loss recognized in the year 784,649

             Expenses recognized in the Income Statement 1,338,455

VI) Movements in the liability recognized in the Balance Sheet:

             Opening Net Liability 8,291,000

             Expense as above 1,338,455

             Contributions paid (520,455)

             Closing Net Liability 9,109,000
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17. c) Disclosure required by Accounting Standard (AS 15) “Actuarial 
Valuation of Leave Encashment” as on 31.03.2009

2009

I) Assumptions:

Discount Rate 8.00%

Rate of Increase in Compensation levels 6.00%

II) Table Showing Change in Benefit Obligation:

Projected Benefit Obligations (PBO) 

at the beginning of the year 1,217,000

Interest Cost -

Service Cost 198,540

Benefit Paid (169,123)

Actuarial (gain) loss on obligations 182,583

PBO at the end of the year 1,429,000

III) Tables of Fair Value of Plan Assets:

Fair Value of Plan Assets 

at the beginning of the year -

Expected return on Plan Assets -

Contributions 169,123

Benefit Paid (169,123)

Gain/(Loss) on Plan Assets -

Fair Value of Plan Assets

at the end of the year -

IV) The amounts to be recognized in Balance Sheet and

Income Statement and the related Analysis:

Present Value of Obligation 1,429,000

Fair Value of Plan Assets -

Difference 1,429,000

Unrecognised Actuarial gain (losses) -

Unrecognised Transitional Liability -

Liability Recognised in Balance Sheet 1,429,000

V) Net Periodic Cost:

Current Service Cost 198,540

Interest Cost -

Expected Return on Plan Assets -

Net Actuarial (gain) loss recognized in the year 182,583

Expenses recognized in the Income Statement 381,123

VI) Movements in the liability recognized in the Balance Sheet:

Opening Net Liability 1,217,000

Expense as above 381,123

Contributions paid (169,123)

Closing Net Liability 1,429,000

18. 2008-09 2007-08

 Rupees  Rupees

A) Earning in Foreign exchange

i) F.O.B. value of exports 12,465,707.00 19,592,357.00

ii) Other Income 110,565.00 Nil

B) Value of  Imports on CIF BASIS

Raw Materials (including Components) 265,422.00 Nil

C) Remittances or expenditure in foreign  

Currency

i) Travelling 190,125.00 257,112.00

ii) Membership & Subscription 139,922.61 101,347.00

iii) Others 170,953.25 55,585.00

19. Figures of the previous year have been re-arranged and re-grouped 
wherever necessary to confirm to the classification adopted for the 
current year.

20. Figures in brackets related to previous year.

As per our report of even 

date

For Shah & Co.

Chartered Accountants

Hemendra N. Shah

Partner

Membership No. 8152

Mumbai, 27 June 2009

For and on behalf of the Board

Sumant Patel

Chairman & Mg. Director

Ram Tarneja

Director

K S Srinivasa Murthy

Director

M. K. Chouhan

Director

Sudha Patel

Jt. Mg. Director

Krishna Patel

Executive Director

Mohan Parikh

Director

Mumbai, 27 June 2009
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Auditors` Report 

To

The Members of Nesco Limited, 

We have audited the attached Balance Sheet of Nesco Limited as at 31 March, 2009  and the Profit and Loss Account & the Cash Flow 

statement of the Company for the year ended on that date annexed thereto. These financial statements are the responsibility of the 

Company’s management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit 

includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 

assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 

statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

As required by the Companies ( Auditors’ Report ) Order, 2003, issued by the Central Government of India in terms of Sub-Section (4A) 

of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of 

the said order.

Further to our comments in the annexure referred to in Paragraph 3 above, we state that :-

(a) We have obtained all the information and explanations, which to the best of our knowledge and  belief were necessary for 

the purpose of our audit. 

(b) In our Opinion proper books of account as required by law have been kept by the Company so far as appears from our 

examination of such books.

(c) The Balance Sheet ,the Profit & Loss Account and the Cash flow statement referred to in this report are in agreement with 

the books of accounts. 

(d) In our opinion, the Balance Sheet, the Profit & Loss Account and the Cash flow statement dealt with by this report generally 

comply with the Accounting Standards referred to in Section 211(3C) of Companies Act, 1956.

(e) On the basis of the written representations received from the Directors’ as on 31st March, 2009 and taken on record by the 

Board of Directors, we report that none of the Directors are disqualified as on 31st March, 2009 from being appointed as 

Director in terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956.

(f) In our opinion and to the best of our information and according to explanations given to us, the said Balance Sheet and the 

Profit & Loss Account read together with the notes in schedule 13 give the information required by the companies Act, 1956, 

in the manner so required and give a true and fair view in conformity with the accounting principles, generally accepted in 

India :

(i) In the case of Balance Sheet, of the state of affairs of the Company as on 31st March 2009, 

(ii) In the case of the Profit & Loss Account of the “Profit" of the Company for the year ended on that date.

AND

(iii) In the case of the Cash Flow Statement of the Cash flows for the year ended on that date. 

For Shah & Company 

Chartered Accountants 

(Hemendra  N. Shah)

Partner

Mumbai, 27 June 2009 M. No. 8152
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Annexure to the Auditors’ Report

(Referred to in paragraph 3 of our report of even date.)

i) (a) The Company is updating records to show particulars of quantitative details and situation of its fixed Assets maintained with 
effect from 1.4.1970. 

(b) We are informed that physical verification will be conducted after records are updated. 

(c) The Company has not disposed off substantial part of fixed assets during the year.

ii) (a) As explained to us the inventories have been physically verified by the Management at the end of the year. 

(b) The procedure of physical verification of inventories followed by the management is reasonable and adequate in relation to 
the size of the Company and the nature of its business. 

(c) We are not in position to opine whether the discrepancies noticed on physical verifications of stocks as compared to book 
records were material or not as the book records are not updated.

iii) (a) According to the information and  explanations given to us the Company during the year has not granted any loans secured 
or unsecured to companies, firms or other parties as per the register maintained under section 301 of the Companies Act, 
1956. Accordingly, provisions of clause 4(iii) (b) (c) and (d) of the Companies (Auditor's Report) order, 2003 are not 
applicable to the company.

(b) The Company has not taken any loans secured or unsecured from companies, firms or other parties as per the register 
maintain under section 301 of the Companies Act, 1956. Accordingly, provisions of clause 4 (iii) (e) and (f) of the Companies 
(Auditor's Report) order, 2003 are not applicable to the company.

iv) In our opinion and according to the information and explanations given to us and having regard to the explanation that in few 
cases of purchases where the items are of special nature for which no comparable quotations are available, there are 
adequate internal control system commensurate with the size of the Company and the nature of its business for the purpose 
of inventory and fixed assets and for the sale of goods. During the course of our audit, we have neither come across nor have 
been informed of any continuing failure to correct major weakness in the aforesaid internal control system.

v) (a) According to the information and explanation provided by the management, we are of the opinion that the particulars of the 
contracts or arrangements that need to be entered in the register maintained under section 301 of the Companies Act, 1956 
have been so entered.

(b) In our opinion and according to the information and explanations given to us, there are no transactions of purchase of goods, 
materials or services and sale of goods, materials or services, as per register maintained under Section 301 of the 
Companies Act, 1956 aggregating during the year to Rs. Five Lakhs or more in respect of any party.

vi) The company has not accepted any deposits from the public and therefore the provisions of clause (vi) of the Companies 
(Auditor's Report)  order, 2003 are not applicable to Company.

vii) In our opinion, the Company has a formal internal audit system, which needs to be strengthen, commensurate with the size 
and nature of its business.

viii) We are informed that the Central Govt. has not prescribed maintenance of cost records under clause (d) of subsection (1) of 
section 209 of the Companies Act, 1956 for any of the products of the Company.

ix) (a) According to the records of the Company and as per the information and explanations given to us the Company has been 
generally regular in depositing undisputed statutory dues including provident fund, investor education and protection fund, 
employees state insurance, income tax, sales tax, wealth tax, service duty, custom duty, excise duty cess and other material 
statutory dues as applicable with the appropriate authorities during the year. The Company has not deposited unclaimed 
Dividend of Rs. 14,835/- to Investor Education and Protection fund.
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(b) According to the information and explanation given to us, no undisputed amounts payable in respect of income tax, sales 
tax, wealth tax, service tax, custom duty and excise duty were in arrears as at 31st March, 2009 for a period of more than six 
months from the date they became payable. 

(c) According to the information and explanation given to us by the management, there are no dues of the income tax, sales tax, 
wealth tax, service tax, custom duty and excise duty which have not been deposited on account of any dispute.

x) The Company has no accumulated losses at the end of the financial year and has not incurred any cash losses in the current 
year and in the immediately preceding financial year. 

xi) According to the information and explanations given to us the Company has not defaulted in repayment of dues to banks.

xii) According to the information and explanations given to us, the Company has not granted loans and advances on the basis of 
security by way of pledge of shares, debentures and other securities.

xiii) The provisions of any special statute applicable to Chit fund, Nidhi or Mutual Benefit Fund / Societies are not applicable to 
the Company.

xiv) According to the information and explanations given to us, the Company is not a dealer or trader in securities. The company 
has invested surplus funds in marketable securities and mutual funds, and has maintained proper records of the 
transactions and contracts in respect of investments purchased and sold during the year and timely entries have been made 
there in. The investment in marketable securities and mutual funds have been held by the company in its own name.

xv) According to the information and explanations given to us, the Company has not given any guarantees for loan taken by 
others from banks or financial institutions.

xvi) According to the information and explanations given to us , the term loans have been applied for the purpose for which they 
were obtained.

xvii) According to the information and explanations given to us and on overall examination of the balance sheet of the Company 
we report that no funds so raised on short term basis have been used for long term investments.

xviii) The Company has not made any preferential allotment of shares to the parties and companies covered in the register 
maintained under section 301 of the Companies Act, 1956.

xix) The Company has not issued any debentures during the year.

xx) The Company has not raised any money trough a public issue during the year.

xxi) According to the information and explanations given to us by the management, no material fraud on or by the Company has 
been noticed or reported during the year.

For Shah & Company 
Chartered Accountants 

(Hemendra  N. Shah)
Partner

Mumbai, 27 June 2009 M. No. 8152
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SIGNIFICANT ACCOUNTING POLICIES

1. General

The financial statements are generally prepared under the historical cost convention on an accrual basis and are in accordance with 
the requirements of the Companies Act, 1956.

2. Revenue recognition

Income & expenditure are generally accounted on accrual basis.

3. Foreign currency transactions

i) Fixed assets are translated into rupees at the rates prevailing on the date of purchase/acquisition.

ii) Foreign currency liabilities for acquisition of fixed assets are stated at the rate prevailing on the date of purchase/acquisition.

iii) Other transactions in foreign currencies are recorded at the exchange rate prevailing on the date of the transactions. 
Exchange difference between the rates applicable on the date of transaction and the rate actually realized/paid are recognized 
as income/expense in the Profit and Loss Account.

4. Fixed assets and depreciation

i) Fixed assets are shown at cost/revalued less accumulated depreciation.

ii) Deferred revenue expenditure is written off over the period of activity to which the expenses relate.

iii) Depreciation on plant & machinery and electrical installations has been provided on straight-line basis and on other assets on 
written down value basis at the rates specified in Schedule XIV of the Companies Act, 1956.

iv) Assets valuing Rs. 5,000/- or less has been depreciated at 100%.

5. Investments

Long term investments are stated at cost less provision for diminution in value other than temporary if any.

6. Inventories

i) Stores and spares are valued at cost.

ii) Raw materials are valued at cost and components at estimated cost.

iii) Finished goods are valued at cost or market value whichever is lower. Cost in case of semi finished and finished goods is 
determined on the basis of cost of manufacturing. The cost includes material cost, labour cost and all other direct and indirect 
overheads.

7. Retirement benefits

Provision for gratuity and leave encashment has been made as per Accounting Standard (15).

8. Income

Income from Realty division is considered on accrual basis except in the case of rent of   building at Worli under subsidised Housing 
Scheme on account of uncertainties of its recovery.

9. Deferred taxes on income

Deferred tax is recognized for all timing differences being the difference between taxable income and accounting income that 
originate in one period and are capable of reversal in one or more subsequent periods.

10. Impairment of assets

The Company reviews the carrying values of tangible and intangible assets for any possible impairment at each balance sheet date. 
An impairment loss is recognized when the carrying amount of an asset exceeds its recoverable amount. In assessing the 
recoverable amount, the estimated future cash flows are discounted to their present value based on appropriate discount rates.

11. Segment accounting policies

Segment accounting policies are in line with the accounting policies of the Company. However, the following specific accounting 
policies have been followed for segment reporting.

i) Segment revenue includes sales and other income directly identifiable with/allocable to the segment including inter-segment 
revenue.

ii) Expenses that are directly identifiable with/allocable to segments are considered for determining the segment result.

12. Other accounting policies

These are considered with generally accepted accounting principles.
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